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MINISTRP PAHE3 NO. 

Acquisition of Mostego Beach and Caea Montego Hotels 

Negaeiations have been concluded by the  Urban Development Corporation 

(UDC) a wholly-owned Government Company, f o r  t he  acquis i t ion  of thk following 

Hotels t -  

Montego Beach Hotel from Cunwrd Trafalgar  Reeorte 
Limited, London; 

(2) Casa Montego Hotel and White Sandts Inn from Gresaheus 
Trust Limited, London* 

."\\.. 
Both Hotels w i l l  be operated by National Eotels  and Proper t i e s  

~ , i r n i t e ~ . . . ~ ~ ~ ~ )  a subsidiary of UDF, f o r  the  time being with manageaents being 

supplement ekf if necssaary , by outside agencies. 

2. I n  regard t o  Montego Beach Hotel, an agreement between DDC and 

Cunard Trafalgar  Resorts Limited signed on the  12th  Noveqber 7975, provided 

f o r  acquts i t ion  on the  followixag termsr- 

(3.1 purchase pr iae  562730,000 (approximately 361.363 mill ion) t 

( %i) aonerideration t o  be a loan by ClPR Limited t o  be 
evidenaed by t he  i s sue  of f i v e  Promissory Notea of  
~$146,000 (approximately ~$272,728) each providing 
f o r  repayment upon the expira t ion  of t he  t h i rd ,  four th ,  
f i f t h ,  s i x t h  and seventh years. This amounte t o  a 
moratorium of 2 years and maturi ty period of 7 years; 

( i i i )  i n t e r e s t  a t  a r a t e  o f  9% per annum; 

( iv)  t h e  loan instrument t o  be subjec t  to  a Qovernorenf 
guarantee g 

the loan obl igat ion  t o  be non-negotiable and non- 
t r ans fe rab le  save and except with the approval 
of the  Qoverment of Jamaica which w i l l  not be 
tairearsonslbly w%t hheld ; 

(vi) t h e  loem obl igat ion  nay be used as a ' c o l l a t e s a l  but 
any suoh t ranseat ion  must be approved by tb GDtsvement 
of Jtudaag 

(V3.i) the propr ie tors  and operatore of the  ~ o b e Z  t o  be 
reaponeible f o r  c lea r ing  a l l  ex i s t ing  debta both 
ourrent  and l w g e r  term, w i t h ~ u t  any obl igat ion  
whateve2 t o  EHP Limited; 

(v i i f )  a l l  paytuente of pr incipal ,  i n t e r e s t  and any other  
sume due hereunder t o  be f r e e  and oZear of ,  an8 
without any deduction whatsoever f o r  taxes, dues a d  
any other  chargee. 

3e I n  regard t o  Casa Montego Hotel an agreement between UIIC and 

Grershatm Truat MmAted, ei~~gtw.3 on the 8 t h  Deoeaber 1975, provided f o r  

iaogui~J.Cion osr the  followin8; t e rms -  

.- (2) purobrroe p r iae  Se1.250 million (approximately JS2.335 
mAll%ori ; 1 

( i i )  coneidcaration t o  be a loan by G r e s h a m  Trust  t o  be 
evidenced by t he  issue of a Proaiersory Note providing 
for repayment of kM%!!5,000 ( app3poxhaa%ely 3$233,§00) 



upon expAration of the  t h i r d ,  f o u e h ,  f i f t h ,  s i x t h ,  
seventh, e i g h t  an4 n i n t h  yearis and S&375,000 (approxi- 
mately J$700,!500) on t h e  expi ra t ion  of t h e  t e n t h  year, 
This amountej t o  a laoratsrium of 2 years  and maturity 
period of 10 yearsf 

(iii) i n t e r e s t  a t  a rate of 10% per anurn; 

( 5 ~ )  t h e  loan Snertrument t o  be subjec t  t o  a Government 
saxant  ate ) 

(v) t h e  loan  obl iga t ion  t o  be non-negotiable and non- 
treuleferable save and except with the  approval of t h e  
Government of Jamaica which w i l l  not be unreas~nab2g 
withheld ; 

t h e  loan obligation may be used a s  a c o l l a t e r a l  but any 
suah t ransact ion  must be approved by t h e  Government of 
Jamaioa ; 

( ~%i) t h e  properties i n  t o t a l  (both movables and immovables 
inoluding Surniehings , f u r n i t u r e  and f ix tu res r  t o  be 
t r a n s f e r r e d  free of a11 encunaberanaes; 

i NHP Lsmited t o  turdertaks t o  purohwse oonsumer goode at 
a valuat ion agreed on; 

(ix) a l l  r e n t a l  agreement& r e l a t i n g  t o  t h e  shopping compound 
( including shops with2n the Hotels) t o  be assigned t o  
NHP Llmited; 

(XI the propr ie to r s  and operatore of t h e  Hotel t o  be 
r e s p o n ~ i b l e  f o r  o lea r ing  a l l  e x i s t i n g  debtrs - both 
cur ren t  and longer  term, without any obl iga t ion  
whatever t o  N H P  Litnited; 

(xf) a l l  payments of p r i n c i p a l ,  i n t e r e s t  and any other  
Bums due hereunder t o  be free and c l e a r  o f ,  and without 
any deduction whatsoever f o r  taxes,  dues and any 
o t h e r  charges , 

4, NHP became responsible f o r  a l l  expenses and c o s t s  r e l a t i n g  t o  

b. Montego Beach Hotel on 1st October 1975, a f t e r  a cloaure o f  approximately oae 

month, and a l s o  took possession of Casa Montego Hotel on 5 th  Deuember 1975, 

The Company a l s o  entered i n t o  management agreements with J w k  Iar Management 

Company, Dallas, Texas, f o r  the management o f  both h o t e l s  f o r  t h e  six-month 

period 1st December 1975 t o  31st May 1976, during which period a study of  

t h e  f e a s i b i l i t y  of both operat ions w i l l  be undertaken, The preaent intent iom 

Ss t o  close the Montego Beach Hotel during the  eummer of 1976 and aompletely 

re-equip the  ki tchen and upgrade the bedrooms and other  a r e a s  t o  the H a t e l t ~  

,former f ive-s tar  standard, Present ind ica t ions  a r e  t h a t  another tower 

containing approximately 200 rooms and convention f a c i l i t i e s  might have t o  

be b u i l t  t o  make Casa Montego HaLs1 operat ion more viable.  

The House of R e p r e ~ e n t a t i v e s  is accordingly asked t o  approve under 

the  Approved Organimtions and Authari t i e s  Loans (Government Charant ee) Aat , 
t h e  guarantee of t h e  repayment af p x b o i p a l  and gaym@r~t of  i n t e r e s t  Zn terms 
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.of the Loan and Guarantee doowtents (tabled) on the following loans to the 

Urban Development Corporation: 

(1) Loan of $730,000 (approximaCely J$l,363t~) oy Cunard 

TrafaZgar Resorts Limited, on the terme and conditions 
# 

listed at paragraph 2; 

( 2 )  Loan of el, 250,000 (approximately ~#2,3 J!~,ow) by aresham 

T r u s t  Limited, on the terms and conditione listed ah 

paragraph 3. 

-- 6. Attached is a list of outstandug guarantees In due oouree .I e U .  

move a resolution Co this effeot. 

DAVID H. COORE 
Minister of Finanae- 
I 4t h January 1 976 

File No. 591/033 



CHAPTER 18 GUARANTEE OUTSTANDING AMODNTS 
AT 31 /3/a 

Calabar High School 

Manohester School 

Clarendon College 

~ ~ ~ g - e  Island Estates i 

1 i 
- :-i::t ~ntercontinentrtl el 

I?..t;e lira11 f d e r n a t i o n ~ l  Hotelo Limited 

Koae Hall (H.I .) Limited 

Hoae Hall ( ~ . I . ) * ~ h i t e d  

Pegasus Hotgls Limited ~B.o'.A.c .) 

i 

I 
, , 

J smaioa ~ e v e l o ~ m e n t  Bank (D  .F. c , ) 
~ermpafca I&elapment Bank 

Ungcston Wraterfrortt Hotel 

~ / k o n g m u s k  Land ,Campsw 

Grays Inn Sugar Estate 

Mallards Reef IIotcel Limited 

Air Jarnitica (1968) X&mitd 
* 

Air Jamaica (1968) Limited 

Jxmaica Publio Semioe Compny Limited 

0% Jamaica Telephone Company ~ i m i t e d  

Jamaica Telephone Compaq Limited 

Port Authority 

- ton & st, ~ndre* Cerp-tion - 

4 
b i 

, Estimated 
Ou%standing 

Amounts Authorize& ~s%'n~noea 
,* , 

.d,ooo.oo 
. . 

NIL 

NIL 


	2
	Untitled-1.jpg
	Untitled-2.jpg
	Untitled-3.jpg
	Untitled-4.jpg


